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The International Monetary Fund has adopted a new 
schedule of charges for transactions with its members. 
The new charges will apply to transactions which take 
place and balances of members’ currencies which accumu- 
late in the period from December 1, 1951 to December 
31, 1952. The charges for longer term transactions are 
raised and those for shorter terms lowered. The purpose 
of the changes is to make it more expensive for members 
to make extended continuous use of the Fund’s resources 
and to encourage use for short periods. 

When a member purchases from the Fund another 
member’s currency, it pays into the Fund the equivalent 
amount of its own currency and the transaction may 
accordingly increase the Fund’s holdings of the purchas- 
ing member’s currency above its quota. Charges are 
levied on the Fund’s holdings of the member’s currency 
in excess of its quota. The greater the excess and the 
longer it lasts, the higher the rates. In addition, the 
Fund makes a flat service charge for all transactions. 

In the new schedule the service charge is reduced 
from three-fourths per cent to one-half per cent. The 
variable charges are changed as follows: 
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If the Fund’s holdings of a member’s currency do not 
exceed its quota by more than twenty-five per cent of its 
quota, the period during which there is no charge for 
continuous use of the Fund’s resources is extended from 
three months to six months. The charge for the second 
six months is raised to an annual rate of one per cent 
instead of one-half per cent, and thereafter this is 
increased by one-half per cent per annum every six 
months instead of yearly. 

If the Fund’s holdings of a member’s currency exceed 
its quota by more than twenty-five per cent of its quota, 
the charges for the period up to six months remain the 
same as those previously applicable. For longer periods 
the rates become progressively higher, because they are 
increased by one-half per cent per annum every six 
months instead of yearly. 

Under present circumstances, when the rate has reached 
four per cent on any part of the Fund’s holdings of a 
member’s currency, the Fund and the member are re- 
quired to consult on means to reduce the Fund’s holdings 
of that member’s currency. Under the new schedule, this 
point of obligatory consultation arrives when the rate 


Comparison of Old and New Schedules of Charges on Transactions Effected During the Period 
December 1, 1951 to December 31, 1952 
Flat Service Charges on All Transactions 
% To New: %% 


Variable Charges in Per Cent Per Annum 
Excess of Fund’s Holdings of Member’s Currency above its Quota in Per Cent of Quota 
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Period of 0-25% 25-50% 50-75% 175-100% 0-25% 25-50% 50-75% 175-100% 
Transaction Old Charges New Charges 

0-3 months 0 1 1.5 2 0 1 1.5 2 
36 “ 0.5 1 1.5 2 0 1 1.5 2 
6-12 “ 0.5 1 1.5 2 1 1.5 2 2.5 
1-1% years 1 1.5 2 2.5 1.5 2 2.5 3 
1%-2 1 1.5 2 2.5 2 2.5 3 3.5% 
2-2% “ 1.5 2 2.5 3 2.5 3 3.5* 4** 
2%-3 “ 1.5 2 2.5 8 3 3.5* ae* 

3.3% « 2 25 3 3.5 3.5% a+ 

3%-4 “ 2 25 3 3.5 4** 

4-5 “ 2.5 3 3.5 4° 

5-6 “ 3 3.5 4a 4.5 

6-7 “ 3.5 4° 4.5 5t 

2 °* ae 4.5 5t 

8-9 “ 4.5 5t 

9-10 “ 5t 





* At this point the Fund and the member artobligated to consult on means to reduce the Fund’s holdings of the 
member’s currency. 


+ Thereafter subject to such charges as the hing regards appropriate. 


** If the Fund decides to raise the interest yuan. mma 


y do so only to 4% per cent for one semi-annual period and 
5 per cent for a second semi-annual period. reafter the Fund may levy any charges it regards appropriate. 
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reaches three and one-half per cent, a point that will be 
reached considerably earlier than under the old schedule. 


At present when the rate has reached five per cent on 
any part of the Fund’s holdings, and failing agreement 
with the member, the Fund is free to fix any charge 
it deems appropriate. Under the new schedule, this 
point is reached when the rate rises to four per cent, 
except that, if it is then decided to increase the charge, 
it cannot rise to more than four and one-half per cent 
for the ensuing six months or five per cent for the 
second six months. 


The accompanying table compares the new schedule of 
charges for the period December 1, 1951 to December 31, 
1952 with the old. 

Source: International Monetary Fund, Press Release No. 
175, Washington, D. C., November 20, 1951. 


IERD Loan to Colombia 


The International Bank for Reconstruction and Devel- 
opment made, on November 13, a loan of $2,400,000 to 
the Central Hidroelectrica del Rio Lebrija, Limitada, a 
publicly-owned company, guaranteed by the Government 
of Colombia. Increased power, which will be available 
when the Lebrija hydroelectric project is completed, will 
relieve the acute power shortage in Bucaramanga, the 
center of a rapidly expanding tobacco industry. The loan 
is for 20 years, with interest at the rate of 444 per cent 
per annum, including the 1 per cent commission which, 
in accordance with the Bank’s Articles of Agreement, is 
allocated to its Special Reserve Fund. Amortization pay- 
ments will begin on January 1, 1954. 

This is the third loan that the International Bank has 
made to Colombia for electric power development, and 
the fifth loan for development purposes. Of the five loans, 
which total $30,030,000, $8,530,000 has been for hydro- 
electric power projects in Cali, Manizales, and Bucara- 
manga, $5,000,000 for the purchase of agricultural ma- 
chinery, and $16,500,000 for highway construction and 
rehabilitation. 

The new loan, like the two previous loans for power 
development, was under consideration before the Bank’s 
General Survey Mission made its recommendations for 
an over-all development program in Colombia. The con- 
clusion of the loan was delayed until satisfactory arrange- 
ments had been made for marketing the power to be 
generated. The loan will be used to finance the major 
part of the foreign exchange cost of the Lebrija hydro- 
electric project, the total cost of which is estimated at the 
equivalent of $6,897,700. The project consists of the 
building of a hydroelectric plant, the construction of 
transmission lines, and the enlargement of the present 
distribution system. Work on the project is already at 
an advanced stage—about 70 per cent completed—and is 
scheduled for completion by May 1953. 


Source: International Bank for Reconstruction and De- 
velopment, Press Release, Washington, D. C., 
November 13, 1951. 


Europe 


OEEC Report on European Economic Prospects 


In a report to the Council of Europe by the Organiza- 
tion for European Economic Cooperation—covering both 
economic developments in Europe since May (when the 
previous report was submitted) and future prospects— 
the principal difficulties at present arising from rearma- 
ment are listed as follows: shortage of raw materials, 
rise of import prices at a faster rate than that for export 
prices, resurgence of the dollar deficit, a slowing down 
of the liberalization of exchanges, and inflationary ten- 
dencies. With all these difficulties, says the report, there 
is the necessity for rearming, expanding exports, securing 
the required investments in order to assure further devel- 
opment of production, and, finally, keeping consumers’ 
goods output at a level to assure a normal standard of 
living. 

The report concludes that in the next five years the 
gap between production and demand will be sharpest 
and the growth of inflation most acute. To prevent in- 
flation, and to satisfy at the same time that part of de- 
mand which cannot be postponed, consumption will have 
to be limited or postponed in certain sectors. The restric- 
tive measures that will be necessary include (1) reduction 
of public expenditures not connected with rearmament, 
(2) the strengthening of fiscal measures and the reduc- 
tion of tax evasion, (3) encouragement of private and 
corporate savings, (4) restrictions on new mortgages, and 
(5) postponement of certain investment projects. In the 
fight against inflation, OEEC considers that a fair alloca- 
tion of raw materials among the various countries is 
an important factor. The same is true of a reduction of 
customs duties 

The report states that in the first half of 1951 the 
external balance of the member countries as a whole 
worsened by $1.4 billion, compared with the second half 
of 1950. There is sonie indication, however, that toward 
the end of the half year the gap between exports and 
imports had been reduced slightly as a result of some 
decline in prices of imported raw materials while prices 
of exported menufactures continued to increase. 
Source: Agen-e Economique et Financiére, Paris, France, 

Nowmber 15, 1951. 


Free Sterling Quotations 


The tee exchange markets are slowly beginning to 
show ®e impact of the measures taken to restore confi 
dene in sterling. Spot sterling in New York was quoted 
at (2.804% in the week ended November 17. Forward 
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rates for sterling have also hardened, the three months’ 
figure having recovered to $2.7844, though the discount 
on six months’ forward sterling is somewhat higher at 
$2.7544-$2.76. The rate for transferable sterling in 
New York, however, has shown no recovery, and still 
stands at $2.40-$2.41. The rate for Bank notes in 
Ziirich has shown no recovery since the increase in the 
Bank of England discount rate. 
Sources: The Economist, November 17, 1951, and Rec- 
ords and Statistics, Supplement to The Econ- 
omist, November 17, 1951, London, England. 


U.K. Balance of Payments 


British exports in October reached a new record of 
£235 million, £27 million more than in September. The 
actual daily rate of exports appears to have been some 
2 per cent higher than the average for the third quarter. 
Re-exports amounted to £10.5 million. The value of 
imports in October is estimated at £363 million, com- 
pared with £337 million in September. 

Exports for the first 10 months of the year were 
£2,239 million and imports were £3,282 million, leaving 
a trade deficit of some £1,042 million. Allowing for net 
invisible receipts of £400 million, the Economist esti- 
mates the range for the current account deficit for 1952 
at £400 million to £550 million. 

British exports to North America increased in October. 
For the first 10 months of 1951 total exports to the 
United States were 25 per cent higher in value than the 
average for 1950, and exports to Canada were 13 per 
cent higher. 


Sources: The Economist, November 17, 1951, and Rec- 


ords and Statistics, Supplement to The Econ- 
omist, November 17, 1951, London, England. 


French Trade and Payments Position 


French trade returns for October show that the over- 
all trade deficit (i.e., in trade with both foreign countries 
and the French Overseas Territories) for the month was 
only US$29 million, with the value of imports at $395 
million and of exports at $366 million. The deficit in 
trade with all foreign countries (ie., excluding the Over- 
seas Territories) was only $79 million, of which a sub- 
stantial part represents the deficit with the dollar area; 
imports were $304 million and exports were $225 million. 
Furthermore, this deficit was less than those of the three 
previous months ($89 million in September, $107 million 
in August, $119 million in July). In trade with EPU 
countries, the deficit was considerably smaller than the 
total French EPU monthly deficit of $150 million for 
October. 

These trade returns indicate that the depletion of 
France’s exchange reserves in October was due mainly to 
capital movements. Another cause of the depletion was 
the fact that France has not received any American aid 
since July, while between July 1 and October 1 import 








licenses issued were valued at $180 million. 
dollar imports were financed by the Stabilization Fund 
through a depletion of its reserves. 


The Government has continued to enforce strict meas- 
ures to prevent any further flight of capital, and to reduce 


These 


the pressure on reserves. The issue of dollar import 
licenses has been cut sharply since the beginning of 
November. Furthermore it was decided on November 14 
to cut dollar imports to $500 million, a 40 per cent 
reduction from an earlier program of $825 million. 
Originally, several dollar import programs, ranging from 
$1,125 million to $650 million, had been prepared for 
the year ending June 30, 1952; but in order to maintain 
output at its present level, and under the assumption that 
there would be no shifts in supply from other sources, 
it had been finally estimated that c.i.f. imports from the 
dollar zone should amount to about $825 million. 

The $500 million expenditure is to be financed by 
exports of $150 million, a net balance of other items 
(excess of tourist receipts and NATO reimbursements 
over amortization, etc.) of $150 million, and aid from 
the Mutual Security Agency, which is expected to be 
$200 million. The cut in dollar imports will mean a 
curtailment of coal, gasoline, and cotton supplies, and 
perhaps a cessation of imports of newsprint and Ameri- 
can tobacco. In order to increase dollar imports above 
the $500 million level, loans will be negotiated with the 
Export-Import Bank (for financing cotton imports). 
Negotiations are also contemplated to increase either the 
size of aid or the amount of orders in France. 


Sources: Agence Economique et Financiére, November 


14, 1951, and Le Monde, November 15, 1951, 


Paris, France. 


Belgium’s 1952 Budget 


Belgium’s ordinary budget for 1952, as proposed by 
the Finance Minister, will balance, with receipts at 
Bfr 70.5 billion and expenditures at Bfr 70.4 billion. 
Extraordinary expenditures for 1952 will be Bfr 21.4 
billion and will be financed primarily by loans, since 
extraordinary receipts are estimated at Bfr 1.5 billion. 
The 1951 ordinary budget is expected to close with 
Bfr 73.4 billion of receipts and Bfr 68.1 billion of ex- 
penditures, that is, a surplus of Bfr 5.3 billion. A large 
part of this surplus is due to advance tax payments which 
amounted as of August 31 to Bfr 3.5 billion for the fiscal 
year 1951 and Bfr 2.5 billion for the fiscal year 1952. 

For defense expenditures, the 1952 ordinary budget 
provides Bfr 10.1 billion and the extraordinary budget 
Bfr 10 billion, representing an over-all increase of about 
Bfr 7 billion over the 1951 budget estimates, and amount- 
ing to 21.8 per cent of the total 1952 budget. If the 
provisions for the gendarmerie and the military compon- 
ent of certain public works (roads, ports, inland water- 
ways) are added, the total for defense expenditures is 
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raised to Bfr 24.4 billion. This represents 26.6 per cent 
of the total budget, or Bfr 7,000 per capita of the work- 
ing population. 

Sources: Agence Economique et Financiére, Brussels, 


Belgium, November 4 and 5, 1951. 


Netherlands Foreign Trade in October 


Netherlands exports reached a high of 782 million 
guilders (US$206 million) during October, thus cover- 
ing 99 per cent of imports during the month, against 
98 per cent for September 1951 and 76 per cent for 
October 1950. For the first ten months of 1951, the 
total trade deficit was 2,270 million guilders (US$597 
million), compared with 2,162 million (US$569 million) 
for the corresponding period of 1950. 

Considerable concern has been expressed in the Nether- 
lands over the British measures to curtail imports. As a 
result of these import cuts, one of the largest biscuit and 
chocolate factories—Victoria of Dordrecht—has dismissed 
190 workers, and similar steps are expected in other 
chocolate industries exporting to Britain. 

Sources: The Financial Times, London, England, No- 
vember 12 and 14, 1951. 


Swedish Cooperative Loan 


The Swedish Cooperative Association has decided to 
issue 40-100 million kronor worth of bonds, to which 
private individuals and organizations may subscribe. 
The bonds will carry 3 per cent interest, will mature in 
20 years, and will be redeemable at a rate that will be 
determined by the price level at that time; the redemption 
rate will be not less than par and not more than 50 per 
cent above par. The loan will be used, among other 
things, for the building and expansion of supermarkets. 
Source: Norges Handels og Sjéfartstidende, Oslo, Nor- 

way, November 7, 1951. 


New Spanish’ Foreign Exchange System 

The organization of a free exchange market on the 
Madrid Commercial Exchange, as decreed by the Span- 
ish Ministry of Commerce, has been described in the 
Official Bulletin. The free market will deal in exchange 
derived from export proceeds, foreign currencies held 
by foreigners or Spaniards residing abroad and convert- 
ible into pesetas, and foreign currencies which foreigners 
residing in Spain might like to purchase. Proceeds of 
income from foreign investment and payable to residents 
in Spain, port and airport fees payable by foreign com- 
panies in Spain, commissions and brokerage fees, insur- 
ance premiums, capital imports by Spaniards residing in 
Spain or abroad, and the influx of foreign capital will 
be negotiable on the free market. The foreign cur- 
rencies purchased on that market may be used to pay for 
authorized imports, travel expenses abroad, income from 
investment, commissions to residents abroad, transporta- 


tion, warehouse and port fees, insurance premiums, 
transfer of Spanish capital abroad, etc. 

The percentages of foreign exchange to be retained by 
exporters (see this News Survey, Vol. IV, p. 151) were 
listed in the Official Bulletin as follows: Group I, 10 per 
cent; Group II, 30 per cent; Group III, 50 per cent; 
Group IV, 70 per cent; Group V, 90 per cent. The list 
of goods included in each of the five groups has been 
set up but not yet published. 

Source: Agence Economique et Financiére, Paris, France, 


November 12, 1951. 


Economic Conditions in Germany 


The September report of the Bank Deutscher Lander 
concludes that, despite a considerable increase in produ- 
tion over the month, the possibilities of further expansion 
in output are limited, so that a relaxation of the Bank’s 
restrictive credit policy is not called for. The reluctance 
of consumers to buy, which prevailed during the summer 
months, has indeed given way to a propensity to spend, 
so that on the demand side the conditions necessary for a 
sustained upward movement in production appear to be 
fulfilled, the more so as over the past few months con- 
sumers have accumulated substantial financial reserves. 
However, there are still bottlenecks in coal, steel, and 
power production, which are bound to keep the expan- 
sion of output within very narrow limits. 

In the first two weeks of September, importers’ com- 
pulsory cash deposits (which have subsequently been 
abolished) expanded by DM 561 million, to approxi- 
mately DM 1.4 billion, and then declined by DM 524 
million in the second half of the month and by a further 
DM 758 million in the first two weeks in October. Around 
the middle of September, some DM 1.75 billion of tax 
money found its way into the Federal, Lander, and Com- 
munal Treasuries. This marked change in the liquidity 
pattern of the market naturally produced a considerable 
demand for credit. Short-tefm ¢fedits gratitted by ‘the 
commercial banks to enterprises and private borrowers 
expanded in the first half of September by DM 847 mil- 
lion, i.e., by more than the increase in importers’ cash 
deposits, and then declined by only DM 629 million 
between mid-September and mid-October, compared with 
the decline of DM 1.3 billion in cash deposits over the 
same period. 

Recourse by the banks to the central bank system 
totaled DM 4.7 billion at mid-September, DM 4.6 billion 
at the end of the month, and DM 4.3 billion at mid- 
October, compared with the peak figure of DM 5.1 bil- 
lion reached at the end of February 1951. Credits 
granted by. the central bank system to public borrowers 
declined ,during September by DM 417 million, . to 
DM 720 million; and by mid-October they had dropped 
to DM 287 million. The net effect of credit transactions 
during September was an increase in the money supply 
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of some DM 150 million, compared with an expansion of 
DM 860 million in the previous month. In view of the 
liquid position of the commercial banks, the central bank 
system will try to create investment possibilities for 
them by gradually offering them part of its security 
portfolio, a procedure which would not entail an expan- 
sion in the volume of credit made available to the 
economy. 

The report points out that the balance of payments 
position can be improved only if exports are increased 
still further and imports are restricted, with due regard 
to Germany’s limited foreign exchange resources. West- 
ern Germany, concludes the Bank, faces the same diffi- 
culty as other countries which import most of the raw 
materials they need, in that prices of imports are advanc- 
ing much faster than the prices of exports. 

Source: Bank Deutscher Linder, Monthly Report, Frank- 
furt, Germany, September 1951. 


Austrian 1952 Budget 


The Austrian Council of Ministers has approved the 
Minister of Finance’s draft of the 1952 federal budget, 
which contemplates expenditure of 18,773 million schil- 
lings and receipts of 18,656 million. It is expected that 
the small deficit of the ordinary budget will either be 
made up by increased revenue or be offset by economy 
measures. The extraordinary budget providing for in- 
vestment expenditures, which is estimated at 914 million 
schillings, will be financed largely from ECA counter- 
part funds. The Minister of Finance has stated that the 
budget was drawn up in line with the policy of prevent- 
ing unemployment. He also said that a further increase 
of taxation would mean that the saturation point of 
diminishing tax returns had been reached. 


Source: Austrian Consulate General, Austrian Informa- 
tion, New York, N. Y., November 3, 1951. 


Agriculture in Poland 


‘Hilary Mine, the Vice-Premier ‘of Poland and Chair- 
man of the National Economic Planning Commission, 
stated in Warsaw on October 9 that while the index of 
estimated output in the socialist industrial sector in 1951 
was 268 (1938 = 100), the index of estimated agri- 
cultural production was 106, and, in view of a decrease 
in pig breeding and a poor potato crop because of 
drought, the plan for agriculture would probably not be 
carried out completely. There had been for some time 
an acute shortage of meat and inadequate supplies of 
some other agricultural products, as a result of which 
the prices of dairy products, vegetables, and potatoes 
sold by farmers on the open market had risen. 

The basic cause of these difficulties was the dispropor- 
tion between the rate of development of socialist industry 
and that of agriculture, of which the larger part is still 
based on an individual, capitalist economy. It would be 
wrong, according to Mr. Minc, to slow down the tempo 
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of industrial development, but it would also be harmful 
to force the tempo of agricultural development by arti- 
ficially intensifying cooperative farming; therefore, the 
existing disproportion will, for a long time, accompany 
the economic development of Poland. The change-over 
to an agriculture based on a collective economy is a long 
process, which requires inter alia radical change in the 
outlook of farmers, an understanding of the process, 
complete free will, adequate growth of farmer manage- 
ment personnel, and strengthening and development of 
cooperative farms. 

The Vice-Premier stated that the very rapid increase 
in the number of pigs since 1948 had been accompanied 
by an insufficiently rapid increase in the production of 
feedstuffs, and this had meant a certain regression in 
production. These difficulties and those created by 
drought had, however, been made much sharper by the 
activities of “kulaks” and “profiteers” in the country and 
of “capitalist profiteering elements” in the towns, which 
had encouraged the withholding of supplies and delays 
in the payment of taxes in order to blackmail the State 
into changing its economic policy. In the face of these 
difficulties, it was necessary that the Government’s policy 
should be enforced, not so that the kulaks should be 
eliminated but so that they should be forced to carry out 
their duties. 


Source: Polish Embassy, Press Release, Washington, 
D. C., October 31, 1951. 


Middle East 
Middle East Oil 


Data released by the Petroleum Information Bureau 
indicate that the output of oil in the Middle East dur- 
ing the third quarter of 1951 amounted to 22.2 million 
tons in spite of the fact that Iran produced only half a 
million tons. Production for the third quarter was at 
the annual rate of 88.8 million tons, that is, approximately 
2% million tons more than the total produced in 1950 
when Iran supplied 32.3 million tons (or 37 per cent) 
of the total. 

Larger oil flows from fields in Saudi Arabia and 
Kuwait have made possible this increased rate of pro- 
duction. During the third quarter of 1951, Saudi Arabia 
supplied 10.2 million tons and Kuwait supplied 8.3 mil- 
lion tons, compared with 26.9 million tons and 17.3 
million tons, respectively, for the whole of 1950. 

Source: The Financial Times, London, England, No- 
vember 3, 1951. 


Loans in Israel 


The Bank Leumi le-Israel (Israel National Bank) has 
announced that it will grant loans up to US$10 million 
to farmers for the purchase of seed and fertilizers. 
Source: Israel Economic Horizons, New York, N. Y., 


October 1951. 
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Lebanon’s Foreign Trade 


The volume of Lebanese imports during the third 
quarter of 1951 amounted to LL 75.3 million. The 
chief suppliers were the United States (LL 19.3 million), 
Syria (LL 12.6 million), Iraq (LL 8.2 million), France 
(LL 6.6 million), and the United Kingdom (LL 6.3 mil- 
lion). The value of exports, including re-exports, during 
the same period amounted to LL 17.4 million. The chief 
customers were Syria (LL 4.6 million), the United States 
(LL 2.6 million), Egypt (LL 2.1 million), and Italy 
(LL 1.2 million). 


Source: Le Commerce du 


November 10, 1951. 


Beirut, Lebanon, 


Levant, 


Mortgage Bank of Iraq 

The Director General of Iraq’s newly-established 
Mortgage Bank has announced that the Bank would start 
business in the latter part of October with a capital of 
ID 250,000 (see this News Survey, Vol. III, p. 281). 
The Bank is authorized to (1) accept fixed deposits to 
the extent of its paid-up capital; (2) advance loans, 
against proper guarantee, not exceeding ID 100 in each 
case to government officials and pensioners, the total 
not to exceed 30 per cent of the Bank’s capital; (3) ad- 
vance loans to individuals up to a maximum of ID 200 
against gold, silver, or other acceptable securities; and 
(4) borrow a further ID 150,000 on government 
guarantee. 
Source: The Iraq Times, Baghdad, Iraq, September 27, 

1951. 


Iranian Gold Reserves 

The Bank Melli has announced that during July 1951 
its reserves increased by 10 million grams of gold, and 
that at present its gold reserves total 121 million grams, 
of which 40 million are kept in the vaults of the Bank 
Melli and. 70 million. are deposited with the Bank of 
England. The remaining 11 million grams are held at 
the State Bank of Moscow. The July increase of 10 
million grams was due to conversion into gold of £4 
million of sterling from the note cover reserves. 


Source: Ettéla’at, Teheran, Iran, November 10, 1951. 


Oil Concessions in Pakistan 


Pakistan’s Minister for Industries has announced that 
the Government of Pakistan has granted to several foreign 
oil concerns a number of concessions for the exploitation 
and production of oil in Pakistan. 


Source: Dawn, Karachi, Pakistan, October 3, 1951. 


Far East 


Indian “Counterpart Funds” 


The proceeds from the sale of U. S. wheat obtained 
under the U. S. loan to India will go into a special 


development fund to be used mainly for short and medium 

term loans to states, but also for special grants to 

states and for central government development ex- 

penditures. The allocation of the fund will be determined 

annually. 

Source: Reserve Bank of India, Indian News Digest, 
Bombay, India, November 1, 1951. 


India-Japan Trade Agreement 


Under new trade regulations, India now regards Japan 
as a soft currency, rather than a hard currency, country. 
The change is expected to increase the flow of consumers’ 
goods from Japan to India, and follows an agreement of 
last August between the sterling area and Japan (see this 


News Survey, Vol. IV, p. 78). 


Source: Reserve Bank of India, Indian News Digest, 
Bombay, India, November 1, 1951. 


Indian Manganese Exports 


The export of one million tons of high grade manga- 
nese ore during 1951 will be permitted by the Indian 
Government. There will be no control on the quantities 
or destinations of exports of low grade ore. 


Source: Reserve Bank of India, Indian News Digest, 
Bombay, India, November 1, 1951. 


China’s Currency 


The closing quotation on November 7 for Communist 
China’s currency on the Hong Kong open market was 
Y5,882 to one Hong Kong dollar, compared with the 
official exchange rate, announced on January 20, 1951, 
of Y3,880 to one Hong Kong dollar. Transactions in 
People’s Yuan in the Hong Kong market have recently 
been on a small scale, because of declining trade with 
China during the summer months when trade controls 
were tightened. It is also reported that black market 
activities aré increasing in. China...A number of signs 
point to strong demands for funds in the form of gold 
and U. S. dollars in Hong Kong and there is evidence of 
an outward movement of capital from the Chinese main- 
land, but until recently this movement had not reached 
significant proportions. 

Sources: Far Eastern-Middle Eastern Letter, New York, 
N. Y., October 15, 1951; The Financial Times, 
London, England, October 20, 1951. 


Philippine Exchange Tax 

The most important single source of tax revenue in 
the Philippines is the excise tax on sales of foreign ex- 
change, imposed on March 28, 1951. From that date to 
the end of September, the tax yielded P86 million. 

During the first six months of 195] tax collections in 
the Philippines totaled P235.1 million (of which P31.8 
million were derived from the exchange tax), compared 
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with P129.5 million in the 
(Pl = US$0.50). 


Source: Far East Trader, New York, N. Y., November 
14, 1951. 


first half of 1950 


United States and Canada 
U.S. Gross National Product 


U. S. gross national product in the third quarter of 
1951 was at an annual rate of $328 billion, according to 
a report of the U. S. Department of Commerce. This 
represented a levelling off at the rate reached in the 
second quarter, which was 20 per cent above that of the 
second quarter of 1950. A large increase in government 
purchases during the third quarter was more than offset 
by a decline in domestic investment, as inventory ac- 
cumulation fell from a rate of $16 billion in the second 
quarter to about $6 billion in the third. Personal con- 
sumption expenditures rose slightly and net foreign 
investment increased from a balanced position, to $1.2 
billion. 

Source: The Journal of Commerce, New York, N. Y., 
November 19, 1951. 


NPA Restrictions 

Nonessential construction of buildings for commercial 
(and community) purposes in the United States has been 
sharply curtailed by the National Production Authority 
(NPA) for the last quarter of 1951. Out of a total of 
3,834 applications for construction of such buildings as 
retail stores, theaters, hotels, and churches, only 1,415, 
or slightly more than one third, have been approved. In 
approving applications, NPA applied the criterion of 
either direct or indirect involvement in the defense 
effort. Most of the projects approved will require only 
small amounts of the controlled metals, steel, copper, 
and aluminum. The NPA stated that applications may 
be re-submitted during the first quarter of 1952. Such 
applications, however, will be subject to the same close 
scrutiny as in the past. 

NPA has announced that production of consumer 
durable goods will be sharply curtailed in the first quarter 
of 1952 by limiting supplies of basic metals necessary 
for their manufacture. In making allotments of steel, 
copper, and aluminum, NPA will distinguish between 
two broad groups of durable goods. Manufacturers of 
one group of commodities, such as furniture, washing 
machines, stoves, and refrigerators, will receive 50 per 
cent of the steel and 35 per cent of the copper and alumi- 
num consumed prior to the outbreak of the Korean 
conflict. Manufacturers of the other groups of products, 
such as advertising displays, jewelry, and cigarette 
lighters, will be limited to 50 per cent of their pre-Korea 
supplies of steel, 20 per cent of aluminum, and 10 per 
cent of copper. During the current quarter, durable 
goods manufacturers as a whole have been allowed 58 
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per cent of the steel, 54 per cent of the copper, and 46 
per cent of the aluminum they consumed before the 
Korean conflict. 

NPA pointed out that metal supplies to producers would 
be curtailed more effectively during the first quarter of 
next year than during the present quarter. Information 
on the base-period use of metals is now more complete, 
and the relative essentiality of products has been de- 
termined. 

Sources: The Wall Street Journal, New York, N. Y., 
November 10 and 16, 1951. 


Canadian Merchandise Trade 

A moderate decline in Canadian merchandise exports 
in September, when imports dropped fairly sharply, 
resulted in an export surplus of $12 million, the second 
monthly export surplus this year. The over-all deficit 
for the first three quarters was $324 million, compared 
with $17 million in 1950. The trend toward an increase 
in exports to the United Kingdom, evident in the past 
four months, continued in September and brought the 
cumulative export balance with that country for the first 
three quarters to $112 million, compared with $68 mil- 
lion in the same period of 1950. (Figures are in Canadian 
dollars. ) 
Source: Dominion Bureau of Statistics, Monthly Sum- 


mary of Foreign Trade, Ottawa, Canada, Sep- 
tember 1951. 


Latin America 


Commercial Agreement Between Cuba and West Germany 
A commercial agreement signed by Cuba and West 
Germany, to be effective until December 1953, is based 
upon the most-favored-nation principle, with the usual 
exceptions in favor of neighboring countries. The agree- 
ment provides for the purchase of Cuban products, 
amounting to US$35 million, of which US$29 million 
will be for sugar. In return, Cuba will grant to many 
German manufactures, e.g., automobiles, toys, glass, etc., 
the same preferences given to U. S. imports. Cuba may 
suspend these preferences at any time that Germany’s 
purchases fall below the stipulated minimum of US$35 
million. 
Source: Cuba Econémica y Financiera, Havana, Cuba, 


September 1951. 


Guatemala’s Foreign Trade 
Guatemala’s exports in the first five months of 1951, 
at US$40.6 million, were 30 per cent greater than those 
during the same period of 1950; and imports, at US$35.3 
million, were 20 per cent above those a year earlier. 
The rise in the value of both exports and imports was 
due principally to higher prices. While the coffee ex- 


ported during the first half of 1950 was, in part, in 
fulfillment of contracts made at the prices prevailing 
during the summer of 1949, before the sharp rise in 
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prices at the end of that year, coffee exports in 1951 

have been entirely at the higher price level. The value 

of imports has been affected by the price rise in the U. S. 

market, which is estimated at approximately 20 per cent. 

Source: Carta Mensual del Banco de Guatemala, Gua- 
temala City, Guatemala, October 1951. 


Foreign Investment in Venezuela 

The Venezuelan Minister for Mines and Petroleum 
stated at an international oil conference in Caracas in 
September that security and legal protection for invest- 
ments and a careful regard for national interests were the 
basic principles of the policy of the Venezuelan Govern- 
ment. Venezuela is prepared to extend its oil industry 
with the help of foreign capital, and has been ready to 
grant new concessions since 1943, the granting of con- 
cessions always being determined by the overriding 
consideration that they must strengthen the Venezuelan 
economy. The principle of a 50 per cent division of 
profits is, in general, maintained, but modifications may 
be permitted in certain circumstances. It is also desired 
to avoid the concentration of oil investments in the hands 
of one or a small number of companies, and to encourage 
foreign investment in activities other than oil. 
Source: Neue Ziircher Zeitung, Zurich, Switzerland, 

October 18, 1951. 


Ecuadoran Measures to Control Cost of Living 


The Direccién de Subsistencias in Ecuador has pur- 
chased 50,000 quintals of rice and 10,000 quintals of 
sugar in the domestic market and is importing 120,000 
pounds of lard and 10,000 quintals of potatoes for sale 
at low prices in Quito, Guayaquil, and rural areas. These 
purchases have been financed by direct Central Bank 
credits in both domestic currency and foreign exchange. 


Source: El Comercio, Quito, Ecuador, October 15, 1951. 


Peru’s Banco Central Agropecuario 


The Peruvian Chamber of Deputies has approved a 
Bill, which is expected also to be approved by the Senate, 
for the establishment of a bank to foster agricultural and 
livestock development. The bank will have a capital of 
100 million soles. 

The purpose of the bank is to promote every aspect 
of agricultural and livestock production, giving special 
attention to irrigation, food production, and farm mech- 
anization. It is estimated that the irrigation projects 
will open one half million more hectares to cultivation. 
It is expected that within six years Peru will produce all 
the rice that her population requires and enough meat 
and wheat to reduce appreciably the amount of foreign 
exchange now diverted to imports of those products. 
Source: El Mercurio, Lima, Peru, November 13, 1951. 


Other Countries 
South African Premium Gold Sales 


Revenue from sales of South African gold at premium 
prices fell from £1,938,000 in the first quarter of 1951 
and £1,930,000 in the second quarter to £1,638,000 in 
the third quarter. 

Source: New York Herald Tribune, Paris, France, No- 
vember 5, 1951. 


Swiss Loan for Belgian Congo 


The Belgian Colonial Minister has been authorized to 
float a loan not exceeding 60 million Swiss francs in 
Switzerland for the Belgian Congo. The loan will bear 
a Belgian Government guaranty. The proceeds will be 
used for buying electrical equipment in Switzerland, and 
any balance left over will be added to the exchange 
reserves of the Congo. 


Sources: Agence Economique et Financiére, Brussels, 


Belgium, November 11 and 12, 1951. 


Fund Alternate Executive Director 


Mr. Charles P. Hargreaves, an official of the Exchange 
Department of the Banco do Brasil, has been appointed 
Alternate Executive Director of the Fund for Bolivia, 
Brazil, Chile, the Dominican Republic, Honduras, Nic- 
aragua, Paraguay, Peru, and Uruguay. He succeeds 
Mr. Herculano Borges da Fonseca. 


Corrigenda 


Volume IV, No. 20, November 16, 1951: 

Page 157, first sentence under External measures should 
read: “Sterling area transactions in the third quarter of 
1951 resulted in a gold and dollar deficit of $638 mil- 
lion; in October the rate of deficit increased, and 
amounted to $320 million.” 

Page 158, item “Recent EPU Operations”: Line 17 
should read “Belgian surplus was 69 million units. . .” 


International Financial News Survey, written by 
members of the staff of the Fund, is based on mate- 
rial published in newspapers, periodicals, official 
documents, and other publications as cited at the 
end of each note. Explanatory material may be 
added, but no Fund editorial comment or opinion. 
Therefore any views expressed are taken from the 
sources quoted and are not necessarily those of the 
Fund. 

The News Survey is published weekly, except in 
the Christmas and New Year weeks. It may be ob- 
tained by applying to 
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INTERNATIONAL MONETARY FUND 
1818 H Street, N.W. Washington 25, D. C. 
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